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Mainland China

President Xi Jinping’s move to end constitutional limits sparked widespread
controversy

Overshadowing the National People’s Congress’ meeting which usually showcased
economic and development initiatives, Xi Jinping’s plan to end constitutional limits on his
term as president has sparked widespread controversy. Favoring Xi’s proposal to rule
indefinitely, Party officials have defended the ending of the two-term limits as a necessary
move to ensure the continuity of China’s long-term agendas such as “making state industry
competitive and productive, developing profitable high-tech industry, reducing poverty and
cleaning up China's battered environment” (Chicago Tribune, 4 March 2018). On the other,
in the time when people are increasingly reluctant to voice opinion, Xi’s proposal is met
with concern among political observers, considering such move would reverse “a decades-
long trend toward power sharing and institutionalization of political norms started under
reformist leader Deng Xiaoping in the 1980s as a safeguard against dictatorship” (Associated
Press, 4 March 2018). Indeed, the main concern is “whether China is set to repeat past
mistakes where unquestioning observance to its leadership contributed to disasters like the
Great Leap Forward of the 1950s and Cultural Revolution a decade later” (TIME, 26 February
2018). For example, Professor Nick Bisley at La Trobe University suggests that there is a risk
of China to “become courtier culture, sycophancy, just telling him what he wants to hear”
(TIME, 26 February 2018). Moreover, this concern has extended to the general public, as the



searched items on Baidu such as “migration” (%) and “1984” has recorded significant
increase within the three hours after Xi’s announcement was made on 26 February 2018.
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Technology entrepreneurs gained strongest presence at the Chinese People’s
Political Consultative Conference, while technological development was laid
out as one of China’s top priorities at the National People’s Congress

Replacing property developers and management staff of state-owned industries, technology
entrepreneurs have gained the strongest presence ever at the Chinese People’s Political
Consultative Conference, as almost all the 2,158 delegates who debuted as advisers came
from technology firms. Some of the most notable delegates include Liu Qiangdong (founder
of JD.com), Ding Lei (founder of NetEase), and Ma Huateng (founder of Tencent). According
to Sun Xin at King’s College in London, “the move reflects the party’s commitment to
economic transformation based on industrial upgrading and technological innovation” while
“traditional sectors such as real estate and energy are often deemed to be closely
associated with corruption” (SCMP, 4 March 2018). On the other side at the National
People’s Congress, Premier Li Keqgiang has also pledged to accelerate China’s technological
development, especially artificial intelligence, by attracting foreign talents and venture
investments as of the country’s top priorities in 2018. Targeting to become the world’s Al



(artificial intelligence) leader by 2030 as previously outlined in a development plan
published in 2017, Chan’s pledge confirmed “China’s renewed efforts to transform itself
from the factory floor of the world into a global innovation powerhouse and echoes
President Xi Jinping at the 19th Communist Party Congress” (SCMP, 5 March 2018).

// Technology is already a major contributor to China’s economy, underscored by the
dominance of internet-based businesses and online advertising. China accounts for USS1
out of every USS4 dollar generated globally across application stores, according to analytics
company AppAnnie, with Chinese app users spending more than 200 billion hours in apps in
the fourth quarter of 2017, more than 4.5 times more than the next largest market India,
and way ahead of the US in third place. [...] Slashing the number of developers offers a
clear signal of the government’s opposition to real estate speculation, and a nod to
Chinese President Xi Jinping’s instruction last October for property to be “for living, not
for speculation,” said Beijing-based independent economist Hu Xingdou. “If more
property tycoons arise, that means China’s economy is out of shape,” Hu said. “Fewer
people will be willing to contribute to the real economy and national industries. The real
estate sector is also a hotbed for corruption because it’s connected to hundreds of
government approvals.” // Source: South China Morning Post, 4 March 2018,
http://www.scmp.com/business/companies/article/2135642/tech-entrepreneurs-replace-
real-estate-tycoons-political-advisers
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Virtual reality officially entered a Chinese court to reconstruct crime scene

During a trial at Beijing’s Intermediate People’s Court on 1 March 2018, a witness of a
homicide incident became the first person in China to use a VR (virtual reality) headset to
revisit the crime scene where a 30-year-old man Zhang stabbed his 19-year-old ex-girlfriend
Liu to death. Projected on a screen for the rest of the court, the VR technology re-enacted a
3D simulation of the animated interior of the crime scene and the involved parties where
the only witness Dong (colleague of Zhang) used a pair of controllers to demonstrate what
happened in the event. While PowerPoint was previously being used to make cases more
demonstrative in Chinese courts, the “witness visualization system”, according to Chinese
news sources, will be widely implemented in every courtroom in Beijing, as VR technology is
increasingly used outside the field of entertainment. For example, Taiwan has recently
announced that VR technology will be used in legal examinations later this year.
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JEE EMT, // Source: Xinhua, 2 March 2018,
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// Previously, lawyers have turned to mind maps, timelines, and videos to present the facts
of a case and visually convey their evidence, Ma Ruofei, a criminal lawyer at King & Capital
Law Firm in Beijing, told Sixth Tone. Virtual reality should not be universally applied just
yet, Ma said, but rather on a case-by-case basis. “In many cases, the VR experience is too
real,” Ma explained. “For crimes that are particularly bloody, or that involve especially
cruel acts, the witnesses will be mentally vulnerable, so extra care should be taken in such
cases.” Those assisting in the legal process, he said, should not be compelled to relive
potentially traumatic experiences. In recent years, China’s judicial system has searched for
ways to harness the power of artificial intelligence and build “smarter courts” that utilize
big data, cloud computing, neural networks, and machine learning. In September of last
year, state news agency Xinhua reported that over the course of four months, courts in
the southwestern city of Chongging handled 4,589 cases involving credit card disputes
using an Al-enabled “smart trial platform.” Rather than having to appear in court,
financial institutions filed lawsuits and submitted evidence online — with each case saving
27 working days on average. // Source: Sixth Tone, 2 March 2017,
http://www.sixthtone.com/news/1001846/vr-technology-called-to-the-stand-in-beijing-
court

Live-streaming teaching is underway to narrow the gap of education quality
between rural and urban schools

As part of President Xi Jinping’s plan to eradicate poverty and upgrade the quality of
education in rural areas by 2020, the Chinese government has increasingly been
implementing internet connection and live-streaming technology in rural schools. According
to a South China Morning Post article, the policy has by far proven its effectiveness to
improve the learning experiences among rural school children. For example, Lumacha
primary school — a school in Dingxi that plummeted down to only three students due to
rural-urban migration in recent years and one of over 1,000 schools in Gansu province with
less than five students — has benefitted enormously from high-speed internet connectivity
and live-streaming teaching. As one of the 28 schools in Dingxi participating in the Sunshine
Classroom initiative of Hujiang EdTech, Lumacha is now equipped with a large touchscreen
display, a webcam, and wireless internet. While Lumacha had never had any music and art
classes due to the absence of teaching specialists, live-streaming technologies have now
enabled teachers to broadcast their classes to participating schools within the same
educational zone. At the moment, there are more and more educational initiatives that use
technology to enhance their learning experiences of low income students, such as the
Shenzhen-based Pujiang Technology that “works with smaller schools in cities like Chengdu,
Nanjing, and Zhuhai, which often enrol “left-behind” children whose parents have moved to
bigger cities and urban areas in search for better-paying jobs, but leave the kids behind in
the care of relatives” (SCMP, 6 March 2018).

// In February Beijing authorities announced they would boost internet speeds in rural
schools so they are on par with major cities within two years, with China Unicom, the



country’s second-largest mobile network operator, providing 100 Mbps cable service to
provincial schools. Technology development has also been a priority for the central
government, with the goal of improving the country’s living standards. At the Two
Sessions meetings this week Chinese premier Li Keqiang called for the strengthening of
China’s basic research capabilities, including the launching of a number of science and
technology innovation programmes, building national laboratories and encouraging
corporations to spearhead similar innovation. [...] Wu at Hujiang Edtech believes that the
biggest advantage of using the internet to live-stream classes to rural students is that it
gives them a peek into the world beyond their village, and even to countries outside
China. In May, Sunshine Classroom organised a live-streamed virtual tour in cooperation
with the Frederiksborg Castle Museum in Denmark, where students had a chance to interact
with museum curator Mette Skouggard. // Source: South China Morning Post, 6 March
2018, http://www.scmp.com/tech/china-tech/article/2135718/china-connects-remote-
schools-technology-part-goal-eliminate-poverty
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Report shows that women earn 22% less than men on average due to cultural
attitudes and preferences for convenience when evaluating job opportunities

A report published by Zhaopin, one of the largest online recruitment platforms in China,
who has surveyed 102,415 employees, found that women earn 22% than men: the average
monthly income for men is 8,006 RMB while that for women is 6,589. According to the 2018
Report on the Current Situation of Chinese Women in the Workplace, while the income gap
between men and women is relatively small for entry-level positions, the gap widens as men
are much more often to be promoted to high-level positions. This is partly because the
attitude toward work about women as homemakers is still prevalent in today’s society. Guo
Sheng, CEO of Zhaopin, has suggested that such cultural belief will be perpetuated as China
is currently encouraging families to have a second child and urged the government to take
on the maternity costs which companies are shouldering nowadays. The report also cites
the women employees’ preference for convenience as an important factor when selecting a
job is another reason that explains the income gap. China’s widening gender wage gap was
also observed in World Economic Forum’s Global Gender Gap Report 2017 which ranked
China 100" out of 144 countries, dropping by one spot from 2016.
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// Once dubbed as a group that could “hold up half the sky” by late leader chairman Mao
Zedong, factors ranging from personal confidence to a cultural bias over the role of women
as homemakers helped explain the gap, the study showed, which was calculated on data
drawn from monthly wage figures. “Women’s dreams are still being restrained, their value
being underestimated and their potential.” [...] The income gap could be partly explained
by another key finding: women devote 15 per cent more time to family than men. Women
were also more likely to cite convenience as the most important factor when evaluating
job opportunities. Married women placed special emphasis on convenience, saying it
outweighed “opportunity to grow” as a criteria when selecting a job, as they sought to
juggle home and work commitments. // Source: South China Morning Post, 8 March 2018,
http://www.scmp.com/business/china-business/article/2136228/job-convenience-cited-
factor-why-women-earn-less-china

Hong Kong

Public opinion survey shows Hong Kong people’s appraisal of the 2018-19
Budget reaches record low

According to an instant poll of the Public Opinion Programme (POP) at the University of
Hong Kong, Hong Kong people’s appraisal of the Financial Secretary Paul Chan’s second
Budget Speech has reached the lowest since the survey was first conducted in 2008. With a
net satisfaction rate of negative 14% (26% satisfied, 41 % not; down by 29% from Chan’s
first Budget last year), the survey reflects Hong Kong people were generally dissatisfied with
the government’s distribution of its large surpluses of HKS138 billion (fiscal reserves now hit
HKS1,092 trillion). Some of this year’s major funding plans include HKS50 billion for the
development of innovative technology (additional to the HKS10 billion from last year),
HKS20 billion for the improvement of cultural facilities, and HKS6 billion for the Hospital
Authority. The fiscal blueprint is also set out to ease the financial pressure of middle-class
families by reducing salaries tax by 75% (ceiling of HK$30,000) and provide one-time
measures for social security recipients such as two months of allowance and property rates
waiver. Besides the absence of effective measures to address worsening housing shortage
and make housing more affordable, lawmakers and political commentators alike were
critical of the Budget for not making enough effort to reach out to the “N-nothing”
population (N 4 A 1) who were neither eligible for tax (e.g. low income workers who are
not required to pay tax) nor rent reduction (e.g. poor people waiting for public housing).



Coming as a surprise to Hong Kong residents, instead of giving out money like the Scheme
$6,000 during the 2011 financial year, Chan’s Budget proposed an exam fee waiver for
candidates taking the Diploma of Secondary Education (DSE) and 10,000 free tickets to
Ocean Park for primary and secondary school students.
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// Executive councillor Regina Ip Lau Suk-yee slammed the idea of plugging loopholes
through the fund as “demeaning and inappropriate”. She earlier called on the government
to give HKS3,000 (USS$380) each to permanent residents aged 18 and above who “pay no tax
and have no properties”. Taking aim at Chan’s latest remarks, Ip said: “Why should people
left out of the financial secretary’s largesse, through no fault of their own, be required to
apply to the fund as though they are welfare applicants?” [...] The city’s largest pro-
establishment party, the Democratic Alliance for the Betterment and Progress of Hong Kong
also expressed dissatisfaction. Its lawmakers, Ann Chiang Lai-wan and Elizabeth Quat, held a
press conference on Saturday morning, alongside residents from the grass roots, urging the
government to do more. “Can the government waive one month’s rent for public housing
tenants first? Then they may further help those who missed out through the Community
Care Fund,” Quat said, raising concerns that the strict ceiling for one-off living allowances
under the fund might not help many of those who received no budget perks. // Source:
South China Morning Post, 3 March 2018, http://www.scmp.com/news/hong-
kong/economy/article/2135542/government-will-look-helping-those-who-missed-out-hong-

kong

// With Hong Kong now comparable to New York in terms of income inequality, and amid
persistent worries that the city’s role as a financial center is being eclipsed by the likes of
Shenzhen or Shanghai, news of bumper fiscal takings is likely to prompt a barrage of calls on
how to spend them. Lam has hinted that the first budget under her leadership would
include more "daring" spending. “They can use policy buffers to support growth in the long
run,” Mahamoud Islam, an economist at Euler Hermes, said in a phone interview. The
windfall provides an opportunity to invest with an eye towards a more difficult global
economic outlook potentially as soon as 2019, he said. Islam suggests the most immediate
investments are in boosting research and development activity. The city should position
itself as a source of professional talent for China’s Belt and Road Initiative, encouraging



education programs that nurture more architects, engineers, consultants and other
commercial services providers, he said. // Source: Bloomberg, 26 February 2018,
https://www.bloomberg.com/news/articles/2018-02-25/hong-kong-s-dilemma-is-what-to-
do-with-its-massive-pile-of-cash

Taiwan

China relaxed restrictions on cross-strait investments and cultural exchanges
amid heightened political tensions

According to a statement issued by China’s Taiwan Affairs Office, 29 government agencies
have drafted a policy outlining 31 measures to relax restrictions on Taiwan’s companies and
foster cross-strait investments, and cultural exchanges. The measures welcome Taiwanese
companies’ involvement in some of China’s core industries such as energy, transportation,
infrastructure, and entertainment, as well as give Taiwanese skilled workers equal
treatments by recognizing their professional qualifications. According to Professor Zhu
Songling at Beijing Union University, “the integration of economy and society across the
Taiwan Strait is a process of reunification, and economic unification is a way to lead to the
reunification of politics and regimes” (Bloomberg, 28 February 2018). Taiwan’s Mainland
Affairs Council saw the initiative as a move to further suppress Taiwan’s autonomy and has
responded by accusing the policy as China’s latest strategy to “buy out” Taiwanese people’s
political identification (“DAFIzs I HY & &Y ELEREIE]").
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// Since Tsai took office almost two years ago, Beijing has worked to suppress Taiwan’s
presence on the global arena. China has cut Taiwan’s participation in international
organizations and lured away some of its diplomatic allies: In June, Beijing won over
Panama, one of fewer than two dozen nations that recognize the government in Taiwan,
prompting concerns that others like Vatican or Paraguay would follow suit. Taiwanese
technology companies stand to be among the biggest beneficiaries of the policy changes.
Taiwan Semiconductor Manufacturing Co., the major producer of microprocessors for
tech giants including Apple Inc. and Qualcomm Inc., is building up capacity in Nanjing to
feed Chinese customers’ growing appetite for electronics. [...] Companies from Taiwan will
also gain unparalleled access to China’s growing entertainment industry. The new rules
exempt the island from quotas set by China on all non-mainland content and production,



including restrictions on imported content, and casting and financing of co-produced films
and television dramas. // Source: Bloomberg, 28 February 2018,
https://www.bloombergquint.com/politics/2018/02/28/china-unveils-sweeping-plan-to-
attract-investments-from-taiwan
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