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1. Details of the new National Security Commission announced

a. The commission will also tackle the financial industry, as is
increasingly worried about speculative capital flows that may
threaten domestic stability. Xi's vision of the NSC was expected to
focus on "all kinds of emerging and new threats that the government
hasn't spent too much time and resources on yet", and financial
industry security would fall into the "emerging threat" category.
SCMP’s source cited two examples of how financial security could
affect domestic social stability: unusual price moves on the stock
market and the virtual currency bitcoin.

b. Politics professor Yang Guangbin said this Commission is a super-
organization that are both party and state organization at the same
time: PR EFAMBCEM N SR T R E K 2 s
BCEREWE, R GT, AMEEBIIEA RN, B
BB R R EA RS —, HEe—REENEA
EERTBIRM T B e, EBEAASAT . BAEIET 1
RAPIEEAT2E? TAEARF A, HEDSNARTWEA LS,
OISR SE B OGR, sEMH L1958 B AR I SR
AR R S BOC FR, BCE BB D ST BTR A RN sk
W3EBE — UM, AR S AR BT S IR .

c. On People’s Daily, Central Politics and Law Commission Secretary
Meng Jianzhu reports Xi Jinping’s main points from a recent
commission working meeting. The article is called “Scientific Guide to
Political and Legal Work Under New Circumstances” (/2% N L T
YE R~ $8F9).2 Meng writes that Xi “clearly indicated that rights
defense is the basis of stability maintenance, and stability
maintenance is the essence of rights defense” (¥ 7ffif&5 i 4E AU 4k
R HER, AR S IS 4EA).

i. Supreme leadership of the CCP: "' [ERF (A4t 2 = LB A IEF
i R R [ A e T, SE RIS S phe 32 SRR B,
[ B oy 5 o T AR R T AN, S T 9 T o83 3 5 I
IR AR

ii. Importance of social stability: WA FUE AL S BUAREE, —1]
BUE R SEARTC RIS, P R RRRIAN 5 S0 LA L, 2l
PR M R 2 YAk KJRAE R BUE TAF I EEAAESS

' 21ccom, http://www.21ccom.net/articles/zgyi/ggex/article 2014012699727 html
2 People’s Daily, http://politics.people.com.cn/n/2014/0129/c1001-
24257259.html




iii.

v.

Vi.

vil.

Viil.

Justice and fairness: 2V 1F G2 BGE TAEM A dn g, AlVENLR
SEAEA LS A IE R d fm 1B 2k

Security is public good: V- % & 22 1 ki YLl i fa 12— 72K,

A WE LR, MBI ESHSED: N2 R,
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Dialectical materialism in explaining the relationship between
the Party’s leadership and self-governance, weiquan and
weiwen, etc: iz FIAFUEMEY) = W FDWAN T V508, RZHA
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Emphasis on social governance: fH23 VA EE— [ 1RHEE, IR
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One weibo user said: F& A B > 1T 5 SO MR IE SC
BRI T o “Sgr BRI BRI GBI )" George
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d. Revising the State Secrets Law

L.

il

Premier Li Keqiang signed a regulation, announced Feb 2, that
would prohibit Chinese government organs from “using the
law to classify those matters which should be made public’.
Full text can be found here.3 In an English-language article,
Xinhua added that the regulation will “boost government
transparency.” The new rules are set to go into effect on
March 1, replacing the old regulation in place since 1990.
China’s definition of state secrets has vexed outside observers
for years. A 2007 report by Human Rights in China called state
secret laws “a complex, opaque system that controls the

3 People’s Daily, http://cpc.people.com.cn/n/2014/0203 /c64094-

24277599.html

4 Xinhuanet, http://news.xinhuanet.com/english2010/china/2010-

04/29/c 13272939.htm




classification of—and criminalizes the disclosure or
possession of—state secrets.”> The report noted that the
uncertainty regarding state secret laws contributed to a
critical delay in reporting on the SARS outbreak in 2003
and the 2005 explosion of a petrochemical plant in Jilin,
which polluted the Songhun River. Environmental activists,
reporters, and businesspeople (with one of the most famous
cases involving the 2009 arrest of an Australian executive for
the mining firm Rio Tinto) have all been prosecuted for
leaking state secrets. Like China’s censorship laws, the beauty
of its state secret regulations lies precisely in their vagueness.
There are no clear rules about what is or isn’t a state secret,
which encourages actors (whether journalists, executives,
or activists) to err on the side of caution and not reveal any
potentially sensitive information.® See Rachel Stern & Kevin
O’Brien, Politics at the Boundary: Mixed Signals and the
Chinese State.”

iii. But David Wertime at Tea Leaf Nation said that the new state
secrets law remains still broad enough — and vague enough
— to deny the Chinese public access to a surprisingly wide
range of information: “It’s hard to criticize Li for pushing back
against abuse of the law by wayward Chinese officials, who
long ago discovered that they could bury incriminating
material by classifying it as secret, or some variety thereof: top
secret (where Chinese law says disclosure would
cause "extremely serious harm”), highly secret, and secret. But
the new language simply restates the flip side of the
current law, which essentially says: Whatever should be
secret shall be so labeled — trust us”.

iv. Shannon Tiezzi at the Diplomat is equally cautious on the new
regulations®: “The new order told government agencies not to
“define as a state secret information which by law ought to be
public.” Yet, despite its length, the rules didn’t clarify what
types of information “ought to be public,” providing little
extra guidance. Further, the rules said that “the scope of what
is secret should be adjusted in a timely manner according
to changes in the situation,” which could obviously mean
either loosening or restricting the flow of information at

5 Human Rights in China,

http://www.hrichina.org/sites /default/files/PDFs/State-Secrets-

Report/HRIC StateSecrets-Report.pdf

6 Diplomat, http://thediplomat.com/2014 /02 /does-chinas-new-state-secret-
regulation-mean-anything/

7 Berkeley Law School,
http://scholarship.law.berkeley.edu/cgi/viewcontent.cgi?article=2786&context
=facpubs

8 Diplomat, http://thediplomat.com/2014/02/does-chinas-new-state-secret-
regulation-mean-anything/




the government’s will.” She said that “even the official China
Daily report, despite its hopeful note that the move was aimed
at boosting transparency, seemed more concerned with
protecting (and the punishments for violating) state secrets.”

2. Increasing unrest in Xinjiang

a. State media reported a clash in Xinhe county, Aksu prefecture on 24/1,
where assailants threw explosives at police, triggering a clash in
which police Kkilled six and captured five suspects.?

b. The Global Times said two explosions had occurred in a beauty salon
and a grocery market in Xinhe on 24/1 evening. Meanwhile, Dilxat
Raxit, spokesman for the main Uighur exile group, the World Uyghur
Congress, suggested that the beauty salon was a front for a brothel
that had offended Uighurs “as it directly affected the Uighurs’
traditional lifestyles”. He said in an email statement: “China has
refused to disclose the real reason for the protests by the Uighurs. The
forced repression and provocation is the real reason for the
confrontation. The Uighurs simply cannot endure the current
repressive policies pursued by China.”10

c. Alsoon Friday 24/1, border guards in neighboring Kyrgyzstan said
that a group of Uyghurs were killed after crossing the border and that
their belongings indicated that they belonged to a separatist group.1!

d. The Public Security Bureau of Urumgi city has accused Tohti of
separatism and inciting ethnic hatred for his work advocating for
the rights of Uyghurs. Global Times accused Tohti of a range of
crimes!?:

i. Using his position as a teacher, Ilham Tohti participated in
separatist activities, forming a criminal gang under his
lead

ii. Through the website “Uyghur Online” (uighurbiz.net) which he
founded, Tohti recruited and manipulated some people to
make rumors, distort and hype up issues in a bid to create
conflicts, spread separatist thinking, incite ethnic hatred,
advocate “Xinjiang independence” and conduct separatist
activities

iii. Tohti said in class that “Uyghur people should struggle with
violence” and that “Uyghur people should oppose the
government as Chinese resisted Japanese invaders in past
years.” During his class, he praised some terrorists as heroes

9 Guardian, http://www.theguardian.com/world /2014 /jan/25/fresh-clashes-
kill-12-china-xinjiang-uighurs

10 Reuters, http://www.reuters.com/article/2014/01/26 /us-china-xinjiang-
idUSBREAOP02220140126

11 Reuters, http: //www.reuters.com/article/2014/01/24 /us-kyrgyzstan-
uighurs-idUSBREAON16]20140124

12 Global Times,
http://www.globaltimes.cn/content/839340.shtml#.UuYBIgWttdg




and incited his students to hate the country and “subvert
government.”
e. The Lowy Interpreter provides a broader context for Tohti’s
detention and the recent violencel3:

i. “While it is difficult to either confirm or refute this claim, it is
possible to confirm that at least some of the unrest has been
the result of the government’s heavy handed anti-religious
campaigns in the region. A recent example is the ‘Project
Beauty’ campaign, aimed at discouraging mostly Uyghur
women from wearing traditional headscarves or veils.”

ii. “Second, in the aftermath of the July 2009 Urumgi ethnic riots
which resulted in the removal of long serving Xinjiang CCP
Chairman, Wang Lequan, Beijing appointed as Xinjiang party
boss the reputably reform-minded and media-savvy Zhang
Chunxian. This initially raised hopes that ethnic tensions in the
region could be soothed by Zhang's lighter touch and
sensitivity. This was quickly dispelled with Zhang’s return
to familiar strategies and political slogans, such as his
2011 call for the party to institute ‘flexible iron-fisted rule’
in Xinjiang. In policy terms this has amounted to the
continuation of long standing emphases on the twin strategies
of accelerated economic development and zero tolerance of
overt ethnic minority dissent.”

iii. “The ongoing incidents of unrest and violence have prompted
the regional government to announce on 17 January that it will
double the public security bureau’s ‘counter-terrorism’
budget for 2014 in an effort to ‘curb the spread of religious
extremism as well as prevent severe violent terrorist
attacks and mass incidents from happening’. But perhaps
more worrying for China’s Uyghurs is the language the
authorities are now deploying to describe their approach to
Xinjiang’s problems. In announcing the budget increase, Nur
Berki, chairman of the Xinjiang regional government, stated
that the authorities ‘must constantly strike hard against violent
terrorism, showing no mercy, in accordance with the law, and
maintaining a high-handed posture’.”

f. In Foreign Affairs, Kendrick Kuo writes about the impact that Zhang's
policies have had in Xinjiang14:

i. For Uighurs and human rights activists, Zhang put forward a
number of encouraging reforms. He enacted a pollution-
control system, supplied natural gas to Uighur households,
overhauled the tax regime on natural resources, and
campaigned against corruption. These policies sought to

13 Lowry Interpreter,

http://www.lowyinterpreter.org/post/2014/01/24 /Ilham-Tohtis-arrest-
demonstrates-Chinas-renewed-hard-line-on-Xinjiang.aspx

14 Foreign Affairs, http://www.foreignaffairs.com/articles /140675 /kendrick-
kuo/chinas-wild-west?nocache=1




counter Uighur accusations of Chinese extractive colonialism.
Along the way, local and national media outlets were quick to
buy into Zhang’s populism, which he buttressed with
carefully staged visits to Uighur communities and farming
households. On the second anniversary of the 2009 riots,
Zhang even appeared at a food court in Urumgqji, handing out
kebabs and beer to promote investment in Xinjiang.

ii. But Zhang's policies have failed to address the major sources of
Uighur discontent. Many Uighurs still consider their
language and religion to be under attack. Under Zhang, the
regional government has set a minimum age for attending
mosque, prohibited Arabic language instruction, and made
it difficult for Uighurs to fast during Ramadan, especially in
schools. Bilingual education has not only failed to reverse
Uighur disadvantages in the job market, but also convinced
many Uighurs that the government is attempting to phase out
their language. Meanwhile, most of the wealth generated by
Zhang's policies has gone to the Han, and the Uighurs still
disproportionately occupy the lower rungs of the economic
ladder. And Uighur violence has continued.

3. Briefings point to conclusion of graft investigation into Zhou Yongkang

d.

SCMP reports that “central authorities have begun briefing officials on
findings of the corruption case centred on former security tsar Zhou
Yongkang”. Citing people who received the information, “the
briefings included new details about the possible origins of the
case against the retired Politburo Standing Committee member.
For instance, the decision to investigate Zhou last summer was made
after findings of an inquiry into his former top aide Guo Yongxiang
were presented to the top leadership.” The report estimated that the
case against Zhou will be announced after the Chinese New Year.
“Zhou would be first current or retired member of the Politburo
Standing Committee to be charged with financial crimes...The
difficulty in tying money directly to Zhou has been seen as one of the
reasons the case has taken so long to build.”1>

4. Weiquan activist Xu Zhiyong was sentenced to four years in prison for
"gathering a crowd to disturb public order”

d.

The soft-spoken Xu is the founder of a peaceful grass-roots
movement promoting citizens’ rights that had campaigned for equal
rights to education for the children of China’s rural migrant
workers, and, more controversially, for Communist Party officials
to publicly disclose their assets. His indictment had accused him of
organizing and inciting people to unfurl banners, distribute leaflets,
attract onlookers, make a racket and obstruct police officers from
enforcing the law during a series of small protests in 2012 and 2013.

15 SCMP, http://www.scmp.com/news/china/article/1416167 /briefings-point-
conclusion-graft-investigation-zhou-yongkang




b. Xu’s speech, which was later made available by his attorney and was
widely circulated online despite authorities’ efforts to censor it, laid
out a manifesto for peaceful, gradual change in China to promote
citizens’ rights and to encourage democracy and the rule of law
through “freedom, justice and love”. For the speech, refer to this

link: http://thehousenews.com/politics /Ef ik FIBREA-& T BH-2
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c. A day after his trial, the hawkish Global Times published a
commentary on Xu's case. The tone, however, is surprisingly mild,
contrary to its typical stance. It affirms Xu’s vision and moral claims,
but rejects his actions, saying that his actions went against the law.

The ruling, it said, helped better draw the boundary of legal
weiquan actions.16

16 Global Times, http://opinion.huanqgiu.com/editorial/2014-01/4793763.html




d. Meanwhile, four more activists from anti-graft New Citizen movement
stand trial. The four activists - Ding Jiaxi, Li Wei, Zhang Baocheng and
Yuan Dong - were also accused of disturbing public order after
urging officials to reveal their assets. Police accuse the activists of
planning, organizing, and carrying out nearly 30 instances of "street
political activities", from displaying banners to making speeches
urging that officials reveal their assets, according to a copy of Li's
arrest notice.

5. New rules on cadre promotions and appointments

a. Revised rules (Work Regulations for Leading Party and Government
Cadre Promotions and Appointments 3¢ B4 T T3k P AL H LAESR
1) were instated in mid-January to stop “naked officials”- officials
who keep their families and assets overseas - from rising
through the ranks.!” This followed a new pilot program announced
last December the Central Commission for Discipline Inspection,
which requires “leading cadres” who are newly appointed or
promoted to disclose their assets, the occupations of spouses and
children, and international travel records.!8

b. The revision was the first time 12 years since its promulgation. In
the assessment section, the rules added that cadres are not eligible for
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17 Both Chinese and translated version are available on China Copyright and
Media, http://chinacopyrightandmedia.wordpress.com/2014/01/15 /work-
regulations-for-party-and-government-leading-cadre-promotions-and-
appointments/

18 Reuters, http: //www.reuters.com/article/2013/11/29 /us-china-corruption-
idUSBRE9AS0AE20131129

19 Guancha, http://www.guancha.cn/FaZhi/2014 01 16 200015.shtml

20 Xinhua, http://news.sina.com.cn/c/2014-01-18/172629282210.shtml




1. Temasek to be model of SOE reform?
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1. The 2014 CCTV New Year Gala
a. Expectations have been high for this year’s Spring Festival Gala, the

first to be directed by Feng Xiaogang, China’s most successful
commercial filmmaker who gained fame for his popular comedy-
dramas in the mainland. His selection was widely viewed as a bid by
CCTV to add more commercial and populist elements to the
programme’s listing and reinvigorate the show amid poor
reviews over the last few years, and to revive the show from the
challenges by provincial broadcasters.22

Rachel Lu at Tea Leaf Nation turned a critical eye on this year’s New
Year Gala23. She picked up a few features of the show:

i. “The 2014 gala ringing in the Year of the Horse was a hash,
with acts jangling uncomfortably against one another. Soon
after the show featured a short section from the Mao-era
ballet classic Red Detachment of Women, French film

21 SCMP Chinese, http://www.nanzao.com/tc/money/20531/zao-zhong-guo-
ban-dan-ma-xi-guo-zi-wei-gai-ge-lan-tu-chu-xian

22 SCMP, http://www.scmp.com/news/china-insider/article /1416746 /cctvs-
spring-festival-gala-line-draws-barrage-criticism-online

» Tea Leaf Nation, http://www.tealeafnation.com/2014/01/red-carpet-follies-cctv-
new-vyear-gala-is-losing-its-grip-on-the-public-imagination/




darling Sophie Marceau emerged to sing a cover of La Vie en
Rose. In another odd couplet, men dressed in peasant
costumes belted out a folk tune native to arid Shaanxi
province, right before young starlet Wang Xiaoming sang
while clad in a bright pink-sequined mini-dress.”

ii. Censorship, which has long plagued the gala, appeared
particularly pernicious this year. Cui Jian, a Chinese rock
legend whose song “Nothing to My Name” is often called the
anthem for the suppressed 1989 Tiananmen Square protests in
Beijing, was reportedly slated for the show, only to withdraw
just weeks beforehand because he refused to tone down his
lyrics. And the show featured only five comedic skits — the
lowest number in history — likely because those have
historically tended to satirize social problems that CCTV this
year appears especially unwilling to highlight.

iii. The gala is a four-hour infomercial for a particular conception
of China — a large, vibrant country living in harmony — that
Beijing hopes to sell to the entire Chinese-speaking world.
(Last year, the gala recorded 750 million viewers in China
alone - more than six times the US Super Bowl’s audience?4)...
But that message has become much harder to deliver in an
age of social media. Although the gala now features glitzy
computerized effects and world-class production values, it
cannot help but look an awful lot like the vestige of a bygone
era.

Hong Kong

1. Middle-class backlash over welfare spending?

a.

In response to the 2014 Policy Address which pledged large welfare
spending for low income groups, former CPU advisor Lau Siu-kai
warns of backlash from the middle-class, who shoulder the lion's
share of the city's tax burden but received little from the Address. He
warned that Leung's spending plans may be sowing the seeds of
conflict between the middle class and low-income residents.

On the other hand, “Advisers to Financial Secretary John Tsang Chun-
wah estimate that government expenditure might outstrip revenue in
10 years. Tsang is expected to announce in his budget speech this
month that the city's fiscal reserves of HK$734 billion will run dry in
about 20 years if nothing is done to ease the financial burden of its
ageing population.”25

2. 45% are pessimistic about the passing of HK political reform for 2017 CE
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a. A poll conducted by Mingpao and HKU POP found that 45% are
pessimistic about the passing of HK political reform, only 25% are
optimistic. Meanwhile, 49% support having a nomination committee
for pre-selecting CE candidates, 32% oppose. 57% oppose Occupy
Central, while 25% support.

b. Younger people and those with higher level of education tend to
support Occupy Central and reject nomination committee.

Taiwan

1. First official cross-strait government meeting?
a. According to Taiwan’s United Daily News, China and Taiwan officials
have set a date for talks this month, paving the way for the first official
government-to-government meetings since a civil war six decades

ago.27
i.

ii.

1ii.

iv.

Citing an identified source, the newspaper said that the head of
Taiwan’s Mainland Affairs Council, Wang Yu-chi A7, will
meet with the head of China’s Taiwan Affairs Office, Zhang
Zhijun7k & %, on Feb. 16 in Nanjing, China’s capital under the
KMT before the civil war.

The meeting, if held, is said to be “a considerable
breakthrough because this is the first time that two
government officials are going to meet in their formal
capacities, representing a certain level of mutual recognition”,
according to Joseph Cheng.

Wang and Zhang briefly “interacted” in October at the APEC
summit in Indonesia, and addressed one another by their
formal titles. At the Nanjing meetings, Wang and Zhang are
expected to discuss topics including the establishment of
cross-strait representative offices, access for each side’s
news media, and cross-strait economic restructuring. But
Wang indicated that the delegations “don’t intend to talk
about very political issues”. He said, “If Zhang Zhijun is to
come visit Taiwan, [ would also hope that he doesn’t mention
peaceful reunification.”28

The meeting would be a departure from previous practice of
contact through non-governmental organizations. In 1993,
Taiwan’s Straits Exchange Foundation (SEF) and China’s
Association for Relations Across the Taiwan Straits (ARATS)
held the first public meeting since 1949. Other non-
government representatives, such as then-Chairman of the

27 Bloomberg, http://www.bloomberg.com/news/2014-01-27 /first-china-

taiwan-government-meeting-set-united-daily-reports.html

28 Wall Street Journal,
http://online.wsj.com/news/articles/SB1000142405270230327770457934781
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Nationalist party, Lien Chan, and former Taiwan Vice President
Vincent Siew, have met with Chinese presidents.

v. Ting Jen-fang, professor of politics at Taiwan’s National Cheng
Kung University, commented that “the meeting could replace
the SEF and ARATS white gloves...This is a step toward
recognizing each other’s government and its legitimacy, which
hasn’t happened in the past.”

b. CCP’s intervention in Taiwan’s internal politics?

i. Inaninterview with Liberty Times, Wu Jieh-min, a researcher
at Academia Sinica’s Institute of Sociology, said that the CCP is
using “cross-strait political and commercial alliances”,
which denote the increasing buildup of political and
business links across the Strait, to leverage its influence on
Taiwan’s internal politics.2°

1.

Corporations like Want Want Group, Ting Hsin Group
and ASE Group, for example cannot be categorized in
the traditional way as either Taiwanese companies
or Chinese companies would not be precise enough,
because they are both. This double identity would be
better described as “companies of cross-strait capital”,
as they would appeal to both markets (/=47 i%i).
These cross-strait companies have great influence in
Taiwan'’s political and business circles, as well as
influence on society. They trade and operate on both
sides of the Strait and have already become a powerful
force to lead political and business development trends
in Taiwan. E.g. buying media giants such as China
Television Co, Broadcasting Corp of China and Central
Pictures Corp

These cross-strait conglomerates have certain general
patterns of behavior and attributes. First, they are
active in the political and business networking
circles of China and Taiwan. Thus, essentially they are
closely connected to political power structures, in
transactions of political power and capital.

Second, they have set up operations and institutions
in both China and Taiwan, for their convenient
maneuvering of capital, goods, and labor, while side-
stepping any government regulations that are
disadvantageous to their business operations.

Third, they exploit the loopholes in the special
provisions for normalizing the systems integration
in the developing cross-strait relations, as they
engage in “rent-seeking” activities.

29 Taipei Times,

http://www.taipeitimes.com/News/taiwan/archives/2014/01/26/200358218

1
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6. Article 10 in the Act Governing the Relations Between
the People of the Taiwan Area and the People of the
Mainland Area (Wi j# A [ B 12 1445]) has opened a
backdoor, to allow a large number of Chinese
workers to enter Taiwan to engage in “activities.”
Foreigners in general would use the Employment
Services Act (5t 3£ il #%72), which has more stringent
regulations and higher requirements. For Chinese
workers, they would be regulated under the Act
Governing the Relations Between the People of the
Taiwan Area and the People of the Mainland Area, and
the provisions and measures derived from this act.
Professor Lee Chien-hung (Z=#:) put it aptly: the
system governing regulations in Taiwan is designed for
“one country, two systems.” On the surface it looks
like setting up protection, but in reality, it is to open
the backdoor to Chinese companies.

ii. Another article by Parris Chang analyzed CCP’s policy on
Taiwan,3° arguing that since Hu Jintao China has turned to an
easier and less expensive to “buy” Taiwan rather than to
conquer the island.

1. It highlighted various strategies CCP are using to impact
Taiwan's internal politics, including economic
integration through the ECFA and procurement of
fruits, vegetables, milk, fish and other local products
in DPP strongholds, ties with business elites which
makes them staunch supporters of cross-strait
rapprochement and united front work to make
Taiwanese merchants sympathetic to China acquire
major Taiwanese newspapers and TV stations
(including the China Times, Want Daily, CTV and CTi TV,
all owned by the WantWant Group) with which Beijing
can influence these media outlets, and others that
have received Chinese funding, to propagate
politically “correct” information. E.g. Chen
Guangcheng’s visit in June 2013 was given little
publicity.

2. It pointed out that CCP is looking for alternatives to a
weakened Ma Ying-jeou. For example, “Beijing invited
several non-KMT think tanks, chief among them the
21st Century Foundation and the pro-independence
Taiwan Braintrust, to Shanghai to attend the newly-
inaugurated “Peace Forum”, which reached no

30 Jamestown Foundation,

http://www.jamestown.org/single /?tx ttnews[swords]=8fd5893941d69d0be3f
378576261ae3e&tx ttnews[any of the words]=Beijing&tx ttnews[tt news]=41
869&tx ttnews|[backPid]=7&cHash=2c8004387b7026da7afdfb29aef82831#.Uv
BdOvZWd n
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consensus. Nonetheless, the participants agreed to hold
the Forum again in Taiwan in 2014, which would allow
Beijing to get more non-KMT groups involved and to put
the issues of cross-strait political relations directly to
the Taiwanese people, going around the Ma
government.” On the other hand, “Beijing is attempting
to hand-pick a candidate to run for the mayor’s
office in Taipei. Sean Lien has formidable
credentials: he is quite popular in Taipei and enjoys the
support of pro-Beijing media, leading the polls before
officially announcing his candidacy”

iii. The National Interest analyzed President Ma’s predicament
and KMT'’s difficulties in winning the elections in 2016.31
He highlighted that Ma’s personal style has created division
within the party. For example, Ma administration had
negotiated with Chinese partners on ECFA without any
communication with the KMT-controlled Legislature.
Previously, Ma’'s failure to purge KMT speaker Wang, whose
support for the DPP’s argument that the Service Agreement
should be passed line by line, was seen as slap in Ma’s face,
made him even weaker in the KMT.

1. The increasingly fractious Legislative Yuan also threaten
to tarnish Ma’s most cherished fruit of his Presidency:
cross-Strait relations. The stalling of the Service Pact
is one example, another is the bipartisan resolution
in the Legislature imposing limits on the upcoming
meeting between MAC chairman Wang Yu-chi and
his Chinese counterpart Zhang Zhijun.

2. The Legislature took the extraordinary step of passing a
resolution to establish the parameters of what the
MAC can discuss and agree to. Although the
resolution does not have the legal force of a bill, the
government cannot ignore it. (The resolution
stipulates in part that Mainland Affairs Council head
Wang Yu-chi should not "accept” or "echo" any
statements or positions that advocate a "one-China
framework" or "opposition to Taiwan independence." It
also forbids Wang to sign any documents, engage in
negotiations, or issue news releases that touch on such
political issues as "one China," "one country, two
regions," "military confidence-building mechanism,"
"peace agreement,” or "political relations arrangement
in stages." 32)

3. The author also argues that “the halcyon days of cross-
Strait breakthroughs may be over” and that “the low

31 The National Interest, http: //nationalinterest.org/commentary/mas-taiwan-
yvear-the-lame-horse-9814?page=show
32 Focus Taiwan. http://focustaiwan.tw/news/acs/201401140026.aspx
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hanging fruit in cross-Strait economic interactions
has long been harvested and the implementation of
ECFA and further advances will necessitate much
trickier negotiations”. Pressure has been building on
Ma from the Chinese side to start talking politics, but
there is little public support for that in Taiwan at this
juncture. President Ma will be keen to solidify his cross-
Strait legacy before he completes his tenure, but
wherever he looks, conditions are unfavourable for such
an outcome.”

4. Coming mid-term seven-in-one elections33 in November
2014 will be a prelude to the 2016 Presidential elections.
The KMT faced a dilemma in election strategy: “invoking
the state of the economy and Ma'’s personality will
produce a very different campaign message than if the
party believes that the median voter, the one who has
unequivocally supported the status quo for twenty
years, has been spooked by the speed and scale of Ma’s
cross-Strait engagements”.

5. They concluded that “The momentum towards
economic integration is formidable, and despite
internecine struggles, we foresee significant
continuities with Ma’s policies, particularly on
cross-Strait relations, given the preferences of likely
KMT presidential candidates. The DPP’s recently
concluded China Policy review may have resulted in an
awkward compromise between the competing demands
of pragmatism and staying faithful to core preferences
on Taiwan’s autonomy, but the party recognizes the
need to engage China. (see China plus one
strategy34)” But ultimately, the author believes, “the
temperature of cross-Strait relations will be
determined by Beijing, and the level of strategic

33 “Seven-in-one” refers to integrating seven government elections to be held in the
same year, a proposal that was broached to save election costs by the Legislative
Yuan in 2008. The seven local elections will determine the mayors of special
municipalities (Taipei City and Kaohsiung City), city and county councilors, county
magistrates and township leaders simultaneously starting from 2014. See
http://www.chinapost.com.tw/taiwan/national/national-
news/2013/11/21/394151/DPP-announces.htm

** The Diplomat, http:/thediplomat.com/2014/01/taiwan-another-step-towards-
integration/; DPP Chairman Su Tseng-chang said that China should give Taiwan more
international space. He likened the relationship to that of man and seagulls on a
beach. Su said, "Seagulls walk on the beach; you also walk on the beach. You walk
your way and they walk their way. It's all good. You respect them and they respect
you. If you try to catch them, they will fly away. If China wants to win Taiwan's
heart, it must not try to catch it or block it. Rather it should give it some
encouragement and space; it shouldn't hinder it in any way."
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patience the Chinese Communist Party is willing to
exercise.”
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